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China has experienced a large-scale of labor force flow since reform and 
opening up. In the meantime, the problem of the income gap between rural and 
urban of China expands increasingly serious. Relative researches have shown that 
the growing gap between urban and rural incomes is one of the leading causes of 
overall income gaps in China. Therefore, labor force flow influences to income gap 
between rural and urban in our country has become a focus studied by various 
researchers. 
Firstly, this article reviewed and summed up the classical theory of labor force 
flow, which offered the theoretic foundation for theoretical analysis and empirical 
analysis. 
Secondly, the article described the present situation of labor force flow, 
reviewed the history of labor force flow policy, and analyzed some parts of features 
of labor force flow in China. 
Thirdly, the article made a full description of current situation of income gap 
between urban and rural area, and reviewed some domestic scholars’ research results 
of labor force flow influences to income gap between rural and urban areas. Then, 
according to the classical theory of labor force flow and some domestic scholars’ 
research results, this article analyzed several main factors effecting on the income 
gap between rural and urban areas influence to the outflow and inflow of labor 
movement, and developed as a theoretical hypothesis and basis of empirical analysis 
of the next charter in detail. 
In the part of empirical analysis, according to the cross-section data of in 
provincial levels in 2005, this article used multivariate regression analysis on the 
whole country, outflow and inflow areas of labor force in separate, in order to find 















between rural and urban areas. 
Empirical result showed that, at the national level, state-owned economy 
proportion and urbanization have significant influences on the income gap between 
rural and urban areas, inflow of labor force in the east expands the income gap 
between rural and urban areas, and by contrast, inflow of labor force in the west 
closes the gap. Sub-regional regression analysis result revealed that in the central and 
west regions, labor force flow, urbanization and federal spending reduce the income 
gap between rural and urban areas; yet regression analysis result in the east had an 
unanticipated fitting and significant, assigning indicators does not comment the 
influences to income gap between rural and urban areas in eastern departments. The 
income gap between rural and urban areas in the east is still need to be discussed and 
researched. 
From above theoretical analysis and empirical analysis, we can conclude that, 
speeding up the process of marketization of labor, abolishing irrational rules which 
restricts labor force from moving to where it might be employed most productively, 
promoting rational, orderly labor force flow, that has a great realistic significance to 
close income gap between rural and urban areas in the central and west regions. At 
the same time, it is regarded that changing the development thinking with its targeted 
annual increases in gross domestic product, respecting the market rules and further 
promoting healthy development in element market, and enlarging financial support 
for rural areas have considerable positive impacts on reduce the income gap between 
rural and urban areas. 
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